PRESS RELEASE: 

THE DEPARTMENT OF STATISTICS RELEASES GROSS DOMESTIC PRODUCT 2011 FIGURES

The National Accounts Section of the Department of Statistics announces the release of the estimates of Gross Domestic Product (GDP) for the period 2007 to 2011. The 2011 figures are Preliminary, 2010 are Provisional, 2009 and 2008 are Revised and the 2007 have been held Final until the next historical revision.

      The 2011 preliminary results are based on early estimates from major data sources such as the Central Bank, Ministry of Tourism, and the Foreign Trade Section of the Department of Statistics, etc. These data sets feed mainly into the Expenditure Approach to GDP which allow for Current and Constant Prices to be estimated for 2011. The Preliminary 2011, Production Approach GDP is estimated at Constant Prices as these are based mainly on indicators which normally mimic movements of particular industries such as hotel room rates, megawatt sales, Building Permits, New mortgages, Consumer Price Index, etc. The Preliminary figures are revised as additional data become available in keeping with international practices and procedures.


According to these early results, the GDP in Current Prices for 2011 had an increase of 0.2% while at Constant Prices the growth was 1.6%. The difference in these two methods of expressing the growth in an economy (GDP) is aptly expressed in the website Diffen.com/diffence/Nominal GDPvsRealGDP which states, “The Current GDP measures the value of all the goods and services produced expressed in current market prices. On the other hand, Constant GDP measures the value of all the goods and services produced expressed in the prices of a specific year. Constant GDP offers a better perspective than Current GDP when tracking economic output over a period of time. When people use GDP numbers, they are often talking about Current GDP, which can be defined as the total economic output of a country. This output is measured at current price levels and currency values, without factoring in inflation. One uses the Current GDP figures to determine the total value of the products and services produced in a country during a particular year. However, when one wants to compare GDP in one year with past years to study trends in economic growth, Constant GDP is used.”

The difference in the growth patterns in Constant and Current Prices in 2011 is explained by examining the GDP by the Expenditure Approach, which is estimated as Government and Household Consumption combined with Investment and Exports minus Imports. 

Exports of Goods and Services at Constant Prices were higher than at Current Prices during 2009 to 2011 (see table I below). This phenomenon was due to the level of the deflator during this period. This deflator is a combined weighted index of an Average Tourist Expenditure Index and a Goods Exported Index, which were all below 100 during this period. The Average Tourist Expenditure Index carries the greater weight, with tourism representing an average of 65% of all Exports from 2007 to 2011. This index indicates that tourists spent less per average tourist day during this period, firstly due to the world-wide recession in 2009 when tourist expenditure dropped by $500 million, followed by a recovery that saw tourists also reaping the benefits of the many promotional programs being offered by the industry to encourage patronage. 

Table I


2007
2008
2009
2010
2011

Exports of goods and services at Current Prices (B$ ‘Mills)
3,888
3,797
3,117
3,223
3,383

Exports of goods and services at Constant Prices (B$ ‘Mills)
3,507
3,430
3,321
3,374
3,547

The Bahamas imported 84% of all goods from the United States of America (USA) in 2010; therefore it is acceptable to deflate the Imports of Goods and Services with the USA Export Price Index. This USA Export index showed large changes to its All Items Index for 2008, 2010 & 2011. These years were severely impacted by the high oil prices. Application of this index resulted in a widening of the gap between the Current and Constant Imports with a significantly lower Import value at Constant Prices (see table II below). Imports are deducted in order to calculate the GDP and so the impact was not as weighty at Constant Prices as at Current Prices. This occurrence made it possible to have a higher growth at Constant GDP prices than at Current GDP prices in 2011, as the index increased from 123.1 to 133.0, a 10 point spread.

Table II 


2007
2008
2009
2010
2011

USA Export Price All Items Index
116.08
123.08
117.4
123.13
133.04

USA Export Price Index for Petroleum & Petroleum Products
208.13
267.08
172.35
213.05
286.04

Imports of Goods and Services at Current Prices (B$ ‘Mills)
4,489
4,452
3,728
3,895
4,401

Imports of Goods and Services at Constant Prices (B$ ‘Mills)
4,254
4,004
3,515
3,501
3,662

The Private Final Consumption Expenditure or Household Expenditure fell significantly in 2009 in both Current and Constant Prices. In 2009, Households had less disposable income due to job losses, increasing prices and a world-wide recession. In 2010, Household current expenditure increased by 4% while at Constant Prices the increase was slightly smaller at 1%. This was due to a slight recovery of a few jobs, some being employed with the Government’s road improvement program, construction on the Airport Project, the dredging and expansion of the harbour, refurbishment of Saunders Beach and of the government tourism complex. Householders also substituted lost earnings by becoming self-employed with informal businesses. In 2011, Household expenditure at Current Prices grew by 2%; this was slightly lower than the growth in 2010 in spite of the continued construction projects such as the BahMar Resort, the Airport Expansion Project and other projects. The positive effect of that economic activity was mitigated by higher unemployment in Grand Bahama and the loss of revenue for the local businesses and the informal sector that were negatively impacted by the New Providence Road Development Project. The Household expenditure at Constant Prices for 2011 also showed a slight decrease of 2% when deflated using the Consumer Price All Items Index, which increased from 110.02 in 2010 to 113.36 in 2011.


Gross Capital Formation measures the value of Investment in Buildings, Machinery and Infra-structure in the economy and is a combination of the materials and labour that are utilized to produce the various projects. In 2010, Current Prices this Investment decreased by $78 million, led by decreases in Residential and Non-Residential Construction, Capital-Work-In-Progress and Machinery and Transport Equipment.  This decrease is supported by data on Mortgage Commitments obtained from the Central Bank February 2012 Report which showed that in 2010 the Residential Mortgage Commitments fell by $73 million and Commercial Mortgage Commitments by $36 million. Construction Services Imported also showed a decline of $5 million in 2010 and Machinery and Transportation Equipment decreased by $56 million. Gross Capital Formation, however, made a significant recovery in 2011 growing by $221 million led by increases in Machinery and Transport Equipment of $44 million and Non-Residential Construction of $209 million (a major item of which is Construction Services Imported which itself grew by $147million).


The future plans for the National Accounts Section include the implementation of the Revised 2008 System of National Accounts and a quarterly Gross Domestic Product series. These projects will require research, additional data gathering and tabulation and are expected to allow the DOS to remain abreast with the world in the production of its National Accounts System. 

A more detailed analysis with tables is available on the Department’s website, http://statistics.bahamas.gov.bs.
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